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==t Future Opportunities in Public Construction

Promoting Private Investment
The central government is releasing approximately NT$489
billion (the total construction budget) worth of construction
opportunities in 2011, the second-highest after 2010 (NT$533.2

billion). The construction projects are shown in Table 1.
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Taiwan's first movable bridge, the Dapeng Bridge in the
Dapeng Bay National Scenic Area
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Note: Budget amounts for 2011 are amounts allocated for that year and do not include retained funds.
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== \Wealth in the Private Sector Private Participation in Infrastructure Projects

Vice President Vincent C. Siew: "The government's sources of income are constrained by regulation and
cannot be infinitely expanded. A special feature of Taiwan is the wealth of its private sector, which has strong
financial power. The encouragement of private participation in infrastructure has become a global trend in
public works financing in recent years."

Premier Wu Den-Yih: "Private investment plays an important role in Taiwan's economic growth, and private
participation in infrastructure projects can be carried out if three principles are followed: The goal must be
proper and feasible, the process must be legal and transparent, and the results must benefit all the people."
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Table 2 Benefit of PPIP signed projects, 2002-2010
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e ey STERE (Brm) | 828 (Bn) Reduce Increase in = L"(:g) =
Ye; Number Project Size Contract Amount Government Government Job Creation
(NT$100 million) (NT$100 million) |Expenditures during|Revenue during the
(Person)
the Contract Contract
(NT$100 million) | (NT$100 million)
91 8 19 6 2 1 290
92 36 686 625 390 33 20,288
93 82 1,444 1,307 2,723 520 12,034
94 152 708 626 641 252 19,760
95 185 696 683 701 1,075 14,902 N L
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . =678 Taipei Harbor
96 123 372 372 294 842 7,854 1. A Decade of Impressmg Results
. 0 1.0 180 @ 4 8304 (1) Expected Benefits of Projects Signed
98 79 544 530 866 648 18,872 In the past decade, 808 contracts with total investment over NT$ 600 billion have been signed under
99 73 2,241 2,241 414 229 5,056 the Act for Promotion of Private Participation in Infrastructure Projects that was implemented in 2000. The
@ contracted projects during 2000 to 2010 are expected to save over NT$ 600 billion in government expenditures
A
Total 808 6,890 6,570 6,075 3,644 107,450 on labor, operations, and maintenance, to increase government revenues (i.e., tax, rental and royalty) by over

NT$ 360 billion, and to create over 100 thousand jobs during the contractual periods. (See the Table 2).
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(2) Private Participation in the i-Taiwan 12 Projects
a. Background:

The Executive Yuan approved the i-Taiwan 12
Projects on Dec. 2, 2009, calling for total spending
of NT$4 trillion from 2009 through 2016. Private
investment will account for NT$1.2 trillion of the
spending, including NT$0.74 trillion in direct
participation and NT$0.46 trillion in attracted
investment. The targets for private investment in
2010 were NT$94.136 billion in direct participation
and NT$42.797 billion in attracted investment, for
a private investment total of NT$136.933 billion.

b. Achievement status:

According to the plans for private participation
in the i-Taiwan 12 Projects as reported by the
various agencies, the overall budget achievement
target for 2009 was NT$65.03 billion and actual
private investment reached NT$86.561 billion,
giving a target achievement ratio of 133.11%. The
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target for 2010 was NT$136.933 billion (including
NT$94.136 billion in direct participation and
NT$42.797 billion in attracted investment) and the
actual amount invested was NT$129.224 billion
(including NT$70.185 in direct participation and
NT$59.039 billion in attracted investment), giving a
target achievement ratio of 94.37%.

(3) Beauties of Private Participation in Infrastructure
Projects

As the Act for Promotion of Private Participation in
Infrastructure Projects advances into its second decade,
the contracts that already have been signed under the
Act intimately relate to the food, clothing, shelter, travel,
education, entertainment, and other aspects of daily life.
Freeway rest areas, student dormitories, train stations,
bus stations, parking lots, auto emissions testing stations,
social welfare facilities, exercise centers, tourist spots,
health examinations, hospitals, and other facilities all
reflect the beauties of the private participation projects.
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(4) Investment Opportunities of Private Participation
in Infrastructure Projects

During the ROC's Centennial year (2011), the total
amounts of private participation in infrastructure projects
are expected to over NT$200 billion. For detailed
information, you are suggested to surf on the PCC's
Private Participation website, to download the private
investment promotion manual for 2011, and to look for
suitable investment opportunities. If you should have
any question about investment procedures or incentive
measures, you are suggested to download the private
participation information manual. You can also call the
exclusive service hotline at (02) 8789-7826, which was
set up in August of 2010.

2. On-going Improvement of Institutional
Framework

To implement private participation projects more
effectively and resolve any questions more efficiently,
the PCC keeps listening to suggestions from all quarters.
Accordingly, the PCC proposes the amendment of the
Act. Six key revisions are listed below:

(1) Addition of administrative office centers to the
coverage of the Act (Article 3).

(2) Addition of the rule for a legal foundation to make any
investment or donation to the private institution, the
government and the government-owned enterprises
excluded (Article 4).

(3) Addition of a private finance initiative (PFI) model
for the long-term procurement by the government
of public services from the private sector (Article 8,
Article 10).

(4) Addition of a requirement that the competent authority
shall establish committees to review the feasibility
study of each major project. (Article 42-1).

(5) Addition of a provision for the settlement of contract
performance disputes to be handled by mediation by
complaint review committees set up by the competent
authority. For cases that fail to be resolved by
mediation and that meet certain conditions, the private
party may ask for arbitration and the government
agency involved may not refuse (Article 48-1).

(6) Private institutions may trust the operating assets and
facilities they acquire under their investment contacts
(Article 51).

3. Future Outlook

(1) Reinforcement of the Enabling Institutional
Framework

Review of the Act for Promotion of Private
Participation in Infrastructure Projects and its
enforcement rules will be continued, and directions
related to the amendment of the Act will be prepared,
such as the establishment of mediation mechanism,
PFI model, and trust mechanism. Administrative
performance surveys will be carried out as a basis for
readjusting private participation promotion strategies,
interagency coordination will be continued and private
participation marketing and promotion activities will
be held to boost public understanding or private
participation.

(2) Enhanced Implementation Quality of Individual
Cases

Visits will be carried out on a proactive and
pragmatic basis and instant consultation services
will be provided, and measures for strengthened
understanding by agency personnel will be added.
An effective and timely review mechanism will be
implemented to improve case assessment and
planning, and information management and inspection
visit operations will be used to reinforce accurate
and appropriate supervision of contract performance.
Subsidies will be provided and progress tracking and
statistical compilation will be carried out.
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=i Accession to WTO Agreement on Government Procurement
(GPA)
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Statistics show that with Taiwan's accession to the Government Procurement
Agreement, a total of 2,397 bid cases with a value of NT$239.6 billion were carried out
under GPA rules from January through December 2010, Foreign companies won 375
of the bids (a ratio of 15.64%) with a value of NT$42.8 billion (17.88%). These Tables
show that most of the government procurement projects tendered during this period
were awarded by domestic suppliers, which are relatively competitive in the domestic
procurement market.

EHESE - In response to Taiwan's accession to the GPA, the government is striving to help

suppliers compete for overseas business opportunities, including active participation
s . . B \ in international engineering organizations and assistance for domestic professionals in
[ R399 EFGPARMRIEMETR \

obtaining international certification, establishment of a business information collection

Table 3 GPA Covered Cases Awarded in 2010 i ) ) i ) )
mechanism, help for suppliers in understanding foreign procurement regime, and
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. ﬁ;%yases Fﬁﬁ Valaji (?fwa(rf:ej(-féids S;fo promotion of opportunities for cooperation with foreign suppliers.
: (NT$ billion)
Conijuiction 100 417% 1,273.59 53.14%
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Services 1,464 61.08% 454.10 18.95%
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Total 2,397 100.00% 2,396.77 100.00%
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Table 4 GPA Covered Cases Awarded to Foreign Suppliers in 2010
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